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Last week, Senator Carper had a choice.  Wall Street was trying to kill the President's proposal to help families facing foreclosure. Senator Carper could side with the banks. OR with Delaware families.
Senator Carper has taken close to $2 million from the financial industry. 

So what did he do? Exactly what the banks wanted. 

And now millions of people will lose their homes because of it.



Tell Senator Carper to stand up for us—not the banks.
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The mortgage relief bill contained a controversial measure to allow judges to readjust the mortgage on the primary residence of a person declaring bankruptcy.  With banks, the mortgage industry, and the US Chamber of Commerce opposing the measure, it failed after a high-pressure vote in the Senate.  “The death of the bankruptcy reform measure – which would have allowed a small number of homeowners who met strict conditions to renegotiate mortgages under bankruptcy protection – is a major tactical win for the banking industry. But allowing the foreclosure crisis to continue unabated may end up being a failed strategy for the financial sector. It wasn't easy for Majority Whip Dick Durbin (D-Ill.), who led the effort on behalf of homeowners, to wrangle the 45 votes. …The Chamber of Commerce has deemed the vote a crucial one that will be heavily counted in its annual scorecard, and those who voted yes will pay a financial price from the Chamber and the banking industry.” [Huffington Post, “Banks Beat Homeowners: Foreclosure Bill Killed in Senate,” 4/30/09, by Ryan Grim, http://www.huffingtonpost.com/2009/04/30/banks-beat-howeowners-for_n_193902.html]

The vote on the bill forced a choice between the finance industry on one side and homeowners on the other.  “Consumer advocates and most Democrats regard the measure as crucial to slowing the rapid rate of foreclosures. They say it's the only way to force mortgage holders — known as loan servicers — to take steps to help homeowners stay in their homes. The mortgage industry contends, however, that the measure will impose steep and unpredictable costs on its companies, which will be forced to raise fees and interest rates for borrowers. Opponents, including most Republicans, call it the ‘cram-down.’” [Associated Press, “Dem Spat Delays Mortgage Relief Bill in House,” 2/26/09, available at http://www.msnbc.msn.com/id/29412325/]  
The bill would have spared hundreds of thousands of homeowners from foreclosure – but was opposed by investors and big banks, who lobbied heavily against it.  “The Democratic-controlled Senate on Thursday defeated a plan to spare hundreds of thousands of homeowners from foreclosure through bankruptcy…The forced easing, or “cram-down,” of a mortgage by a bankruptcy judge would have likely introduced additional uncertainty for investors. …The banking industry had a direct line to Capitol Hill. Officials from some of the biggest banks, including JP Morgan Chase & Co., Bank of America Corp. and Wells Fargo & Co., as well as groups representing credit unions and community banks, negotiated for weeks with Durbin and other leading Senate Democrats.” [Associated Press, “Mortgage Bankruptcy Bill Fails in the Senate,” 4/30/09, available at http://www.msnbc.msn.com/id/30503750/]

Data collected by the Center for Responsive Politics, available at www.opensecrets.org. 
Senator Carper voted against the bill.  See US Senate roll call votes for the 109th Session for bill S. 256 As Amended, available at www.senate.gov. 
According to the Center for Responsible Lending, the failure of the bankruptcy provision in the mortgage bill means an estimate 800,000 homes nationwide will be lost to foreclosure over the next four years [Center for Responsible Lending, Congressional District Foreclosure Predictions, 2/17/09, available at http://www.scribd.com/doc/12952986/CRL-Congressional-District-Foreclosure-Projections-21709].  According to the census, the average number of people per household in America is 2.59 [See http://factfinder.census.gov/servlet/SAFFFacts].  Therefore, we estimate approximately 2,072,000 people in America stand to lose their homes to foreclosure because of the failure of the bankruptcy provision in the housing bill.

	
	


